
November 2007
Volume 30, Number 4

It’s not often that people volunteer to
be told they’re in trouble.

But a standing-room only crowd filled
into an auditorium at the Downtown
Public Library on Monday as part of
the Fiscal Wake Up Tour, a national
series of bipartisan forums
addressing the national deficit.

“We’re trying to prove that the
messenger who brings the truth,
even if it’s bad news, doesn’t get
killed,” said U.S. Rep. Jim Cooper,
D-Tenn, who hosted the event.

U.S. Comptroller General David
Walker headlined the forum, which
included representatives from liberal
and conservative think tanks. They
spoke on the dangers of the national
deficit – where the federal
government habitually spends more
than it takes in each year – in the
face of rising health-care costs.

Walker, who was appointed by
President Clinton for a 15-year term
in 1998, is the head of the
Government Accountability Office,
which reviews government
operations.

“Too many people suffer today from
mural dyslexia,” Walker told a crowd
of about 200. “It’s an inability to read
the handwriting on the wall.”

Walker and other speakers

addressed the long-term future of the
deficit, which they said was $250 billion
last year. Several said that by 2050,
the costs of Social Security, Medicare
and Medicaid would outweigh tax
revenue if the programs are not
changed or taxes are not increased.

“The long-term problems are still
horrendous,” Cooper said. “We’re in
the eye of the hurricane: The weather’s
great, but there’s a fiscal hurricane all
around us.”

Solutions Offered

Walker presented several solutions to
alleviate the burden, including setting a
defined national budget for health care
and implementing national standards of
practice for doctors, to reduce medical
costs. He also suggested that
Americans needed to protect their own
financial future by increasing their
savings accounts and not spending
more than they make.

Attendees at the event ranged in age
and background, but they seemed to
share concerns on the federal budget.

“Young people like myself and my
generation are going to bear the
burden of fiscal irresponsibility,” said
Angela Perkey, 20, of Brentwood.

Robert Cullen, 65, of south Nashville
echoed Walker’s suggestion that
personal accountability had to increase
for the deficit to decrease.

By Colby Sledge

Rep. Cooper hopes public
alarmed after attending Fiscal
Wake Up Tour Reprinted from July 17, 2007 Tennessean.
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President’s Message
By Ann Collett, CGFM, CPA

I will continue with what I started in the last
newsletter with a “did you know?” segment. Are
you familiar with AGA’s Service Efforts and
Accomplishments (SEA) program? If your email
information with National is up to date (if not, please
go to www.agacgfm.org and update your
information), you should be getting Government
Financial Management TOPICS, a newsletter issued bi-
weekly, and AGA Today a biweekly electronic news
briefing. These are a few of the means to a wealth of
information about the different aspects of AGA. One
of the things that has been mentioned in TOPICS is
the free 2 hour audio conference for December 7 on
being an SEA reviewer. Did you know that was
even a possibility? National encourages members to
be an evaluator of state and local government
performance reports. A bonus is that the reviewer
learns about the preparation of the reports and some
of the best practices others are using. For information
on the audio conference go to
http://www.agacgfm.org/performance/sea/training.aspx

AGA’s program, launched in 2003, is designed to
“stimulate state and local governments’ issuance of
performance reports; help the governments
strengthen their performance reports; and recognize,
through a Certificate of Achievement program, those
reports that meet the GASB criteria, and eventually
those that issue truly outstanding reports”. The
guidelines for 2007 reports state “The purpose of the
reviews will be to evaluate how well the government
or other organization informs the public about its
performance”. Ron Queen has been a reviewer and
has reviewed two reports. AGA also has the
Certificate of Excellence in Accountability Reporting
(CEAR)© Program for federal agencies. This
program was established in 1997.

Now, let’s discuss chapter activities. For those
expecting to hear about our Channel 8 phone bank
event in December, we’re mixing it up a bit by
deciding to do the pledge drive in March instead.
With the holiday season, the financial statement
and audit crunch a lot of us are in, the Rescue
Mission rescheduled for November 28, and buying
presents for our Li’l Soldiers, we’re busy! If you

Regarding October’s event – the Making Strides
Against Breast Cancer Walk, I was so pleased with
our members raising nearly $1,800 for the
American Cancer Society. I was not pleased that
my car got hit by an uninsured driver on the way
to the event, and I missed getting to walk with the
AGA team! I was ready to take pictures too!!! Oh
well, at least I got some good photos of my car
wreck!

For Education, there is also an audio conference on
the Anatomy of Fraud on December 12. Our big
event is just around the corner – the Winter
Seminar January 8 - 9. Get your office rolling on
the approval and registration process to sign you
up by December 21 in order to receive the cheapest
rates. Also, encourage non-members in your office
to attend. It will be an interesting and beneficial
conference to attend, whether you need CPE or
not!

To end, I’d like to wish everyone a Happy Holiday
season, and I encourage everyone to take time to
see what all you have to be thankful for. I know
those in Finance with Metro Nashville are thankful
to have gotten a 10/31 opinion date for their
comprehensive annual financial report. How did
they do it?!?! Congrats to Phil Carr and his crew.

This may sound corny (I have holiday food on the
brain, can you tell?), but I am thankful to have this
opportunity to be your chapter president. I’m also
thankful to still be standing at this point in the
year!!! Thanks to all the chapter leaders and
committee members. We’ll see you soon at the
December 6 monthly luncheon!

Ann
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Please join us for the next chapter
luncheon on December 6, 2007, where
our speaker will be James P. Anderson,
III, Director of Unemployment Insurance
Integrity. We look forward to hearing Mr.
Anderson’s presentation and hope to see
you at the luncheon in December!

Mr. Anderson has over 7 years experience
with the Tennessee Department of Labor
and Workforce Development and its
predecessor, the Tennessee Department of
Employment Security. He has extensive
experience with the unemployment
insurance process for benefits, employer
rights and taxation obligations and the
appellate process. His current position
presides over three subsections. One is
responsible for the prevention, detection
and recovery of overpayments of
unemployment insurance benefits. Another

provides audit oversight with respect to
the proper payment of benefits and the
final

subsection generates a wide range of
statistical reports that are required by the
U.S. Department of Labor. Mr. Anderson
is a graduate of the University of
Tennessee at Chattanooga and the
University of Memphis, School of Law.
He worked as an attorney in private
practice prior to his government service.

December Luncheon Speaker

James P. Anderson, III
Kaufman

Chapter Luncheons

Chapter Recognition Points

Chapter Recognition Points
Through November 20, 2007

Annual National Maximum Points
2007-2008

Leadership 3,900 3,000
Education 5,075 4,000
Certification 4,600 4,000
Communication 4,283 3,000
Membership 2,000 3,000
Early Careers 675 2,000
Community Service 1,950 2,000
Awards 2,600 1,000
Total Points YTD 25,083 22,000



4

Committee News

AGA Winter Seminar - January 8 - 9, 2008

Well, if it’s time to break out your winter coat, then
it must be time for the annual Nashville AGA
Winter Seminar. We have scheduled this
seminar, worth up to 16 hours of CPE, for
January 8 – 9, 2008. This seminar will include two
hours of state specific ethics, especially important
for all CPAs. We will also cover such topics as
information technology controls, open records
and meetings, risk assessment, GASB, and
more. To view the brochure, click on
http://www.nashvilleaga.org/Documents/2008AG
AWinterSEminar.pdf

To register, visit
http://www.nashvilleaga.org/Winter_seminar_08.h
tm or choose optional methods listed in the
brochure. We look forward to seeing you there.

Education Committee Co-Chairs
Nathan Abbott
Nicole Curtiss
Donna Jewell

Audio Conferences

Come join the Nashville Chapter of
Association of Government Accountants for
free CPE at one or all of our upcoming audio
conferences.

DATES: December 12, 2007 – Anatomy
of Fraud

February 8, 2008 – Internal
Controls

March 26, 2008 – GASB
Update

WHERE: Nashville (TBD)

TIME: 1:00 p.m. – 3:00 p.m. CST

COST: AGA Members Free

To register, contact Nathan Abbott at
Nathan.Abbott@state.tn.us or by calling (615)
401-7842.

Education

On behalf of the Nashville Chapter, Ron Erickson,
past chapter president, has nominated Ted
Fellman, Executive Director of the Tennessee
Housing Development Agency, for the Excellence
in Government Leadership Award. Congratulations
to Ted Fellman on your nomination!

Awards

The Chapter Executive Committee approved on
October 29 a point structure to be used for the
active member incentive and the PDC drawing
that is conducted at the May Awards Luncheon. A
copy of the structure was available at the
November 1 Luncheon and will be posted to the
Chapter website under “History and Points.”

National Leadership Conference

AGA’s Sixth Annual National Leadership
Conference is set for February 21 – 22, 2008 at
the Ronald Reagan Building and International
Trade Center in Washington, D.C., and the
conference is centered on the theme “Dynamic
Leadership for Changing Times.” Staying up to
date on new regulations, while maintaining a
clear vision of government transformation, can be
accomplished through the best training at this
conference.

Top decision makers from all levels of
government will lead educational sessions, and

the Exhibit Hall will showcase the latest tools to
help agencies perform at top efficiency. Also
offered is an intensive review course for taking
the CGFM exams. Pre-registration for this
program is required.

Early registration is due by January 25, 2008 and
can be done by fax, mail, or online. Visit the
website at www.agacgfm.org/nlc_2008/index.htm
for more information.

Point Structure
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CGFM

Committee News

Congratulations to:

Patrick Cooper – Comptroller’s Office, Division
of Local Finance.

Dick Phebus – UT Institute of Public Service,
Municipal Technical Advisory
Service

Isaac Thomas – Treasury Department, Division
of Unclaimed Property

for winning this year’s CGFM subsidy drawing. Each
winner receive s reimbursement for the cost of the
three CGFM exams, a value of $327.

Two of last year’s winners, Amy Abbott and David
Lannom, have earned the CGFM designation and
one, Kristy Carroll, has only one part left. We
commend all three for the hard work in passing the
exams.

This is the year you should take the CGFM challenge
and show your professionalism and dedication by
becoming certified. Free Directed Study classes will
be in session throughout the program year and one
day training classes are available. On January 17,
2008, an 8 hour Government Accounting Reporting
and Budgeting class will be conducted by the CGFM
committee. Contact Ron Queen
(ron.queen@state.tn.us) or Gerry Boaz
(gerry.boaz@state.tn.us) for more information.

Ron Queen, CGFM Committee Co-Chair,
congratulates Dick Phebus for winning the CGFM
subsidy drawing.

There will be a drawing at the Nashville
Chapter luncheon held on December 6 for a
hotel scholarship. The scholarship covers two
nights’ lodging at the JW Marriott Hotel
Pennsylvania Avenue for the National
Leadership Conference in Washington, D.C. on
February 21 – 22, 2008.

***Registration, travel expenses, and additional
lodging will be the responsibility of the
member.***

Anyone interested in applying for the drawing
should email Ann Collett, Chapter President, by
Friday, November 30, 2007 at
ann.collett@state.tn.us

By submitting your email, you are agreeing
that:

Yes, I plan on attending the NLC in
Washington, D.C. and would like to take
advantage of the Chapter Scholarship
Program! I want to be entered into the drawing.
If I win, I understand that this covers only two
nights of hotel charges. The conference
registration and all travel costs are being paid
for by my employer or by me.

You can extend your stay in Washington at this
hotel at your own cost. Hotel nights are not
transferable and may not be split between
another attendee. No on-site substitutions will
be made.

SCHOLARSHIP FROM NATIONAL AGA
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And the beat goes on… by Kevin Huffman, CPA, MAcc, CGFM

When I was growing up, I always heard that influence
was like a savings account. The more you used it, the
less you had. The Government Finance Officers
Association (GFOA) is again using their significant
influence to beat the drums of resistance to the
authority of the Government Accounting Standards
Board (GASB). GFOA opposed GASB a few years ago
during the implementation of GASB Statement No. 34,
and threatened to cut off funding to GASB if it moved
forward with infrastructure reporting. GASB moved
forward with infrastructure reporting despite this
challenge, and GFOA did not cut any funding to GASB.
Is GFOA losing any influence?

It was with great interest that I attended the State
Funding Board meeting last month to hear a
presentation by GFOA’s technical point man, Stephen
Gauthier. Gauthier has significant expertise when it
comes to matters related to governmental standards and
reporting. He also has a knack for being able to explain
difficult standards in a way that most everyone in our
business can understand. GFOA has recently caused a
significant stir in the government accounting and
auditing community by requesting the assistance of
other state and local governments in its efforts to
reassess the role of the Government Accounting
Standards Board (GASB). GFOA has also sought
support from the seven other major state and local
government groups and the National Association of
State Auditors, Comptrollers, and Treasurers
(NASACT).

Various state auditors and accountants attended the
meeting held at the state capitol. Those attending as
representatives of the funding board included Dave
Goetz, Commissioner of Finance and Administration,
John Morgan, Comptroller of the Treasury,

Riley Darnell, Secretary of State, and Dale Sims, State
Treasurer. In addition, the former Comptroller
(Comptroller Emeritus), William R. Snodgrass, was
present.

Gauthier began his presentation with a brief history of
GASB and its role in setting accounting standards. This
history included GASB’s role in creating the financial
reporting model for governments. GFOA believes that
even though that role has been accomplished, GASB
continues to make changes that unnecessarily
complicate financial reporting. Gauthier indicated that
GASB’s success has left them with somewhat of a
dilemma. Either the board must transition into

more of a “maintenance mode” and focus primarily
on addressing the demand for accounting guidance as
it arises naturally in practice, or the board must
actively seek creative, new standards (solutions in
search of problems). Gauthier believes that GASB is
moving away from modified accrual accounting and
budgeting and entering into public policy areas.
GFOA feels that GASB’s exploration into setting
standards for “Service Efforts and Accomplishments”
(SEA) is outside the realm of accounting. GFOA
further believes that SEA reporting would be more
closely tied to performance measures that relate to
public policy. Gauthier stated that GFOA is for
performance measures, but believes these can be
achieved by traditional budgeting. However, because
GASB has insisted on addressing SEA reporting,
GFOA believes the time has come to move
governmental accounting and reporting standards to
the Financial Accounting Standards Board (FASB).
GFOA maintains that one advantage of moving to
FASB is that FASB sets standards for several different
types of businesses and is so busy meeting demands
for practical guidance that FASB would have little
time to spend on “supply driven” standard setting.
Another advantage of FASB would be the elimination
of unnecessary differences in accounting standards
between the government and private sector (e.g.,
derivative reporting should not be different). GFOA
contends that an emerging global market points
toward a convergence of accounting standards.

At the conclusion of his presentation, Gauthier took
questions and comments from the funding board and
audience. Several of the comments dealt with old
issues that arose from the implementation of GASB
Statement No. 34. These comments revolved around
GASB’s intent to move ahead with controversial
standards and the perception that GASB sometimes
doesn’t listen to constituent groups, auditors, or other
users of financial statements. The funding board
discussed the creation of a strong, advisory committee
to work alongside GASB to cut down on “standards
overload.” This committee would help create a
healthy tension that would keep controversial new
standards to a minimum. Our state’s financial officers
also want governments “at the table” when new
standards are created and would like to be more
involved with the process. Gauthier indicated that
GASB has made some positive steps to keep SEA
reporting voluntary, and has shown a willingness to
revisit its concept statements that address
performance measure reporting. Additionally,
Gauthier stated that GASB recently replaced two
“activist” board members with members who have
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backgrounds in the government environment. As the
meeting ended, the funding board indicated it needed
further time to study what the movement to FASB
would entail for governments. I believe our funding
board had a very good understanding of the issues and
has taken a careful, moderate approach to GFOA’s call
for a reassessment.

GASB has not taken GFOA’s challenge lightly. GASB
has stated that GFOA has no authority over them, and
that its actions threaten the independent standards
setting process. “They have no legal or other authority
to call or force a reassessment,” said Robert J. DeSantis,
the Financial Accounting Foundation’s (FAF) president
and chief operating officer (FAF oversees GASB and
FASB). FAF has stated that they are pleased with
GASB. DeSantis added, “Whenever you have anyone
call for a reassessment … they’re certainly challenging
the independent standards setting process,” suggesting
that GFOA is “standard shopping.” Robert Attmore,
GASB chairman, referring to GFOA said, “I think
they’re misguided and misinformed and I think they
have a different agenda than what they’re conveying
on their web site…I don’t think they like dealing with
an independent standards setter.” It appears that
GFOA is having a hard time achieving support from
other groups as well. NASACT executive director,
Kinney Poynter, said his group’s executive board met
in December and confirmed its support for GASB as
the independent standards setting body for state and
local governments. Additionally, the executive
director of the International City/County Management
Association, Robert J. O’Neill, Jr., said, “I don’t think
we’re ready to go to the position where GFOA is…we
would need a lot more conversations.” Interestingly,
GFOA directly and indirectly contributes $300,000 to
$350,000 to GASB, whose budget is about $6.2 million
(GASB’s budget was about $3.5 million at Statement
No. 34 implementation, 1999). (Source: The Bond Buyer ,
March 2007.)

SEA reporting may take hold regardless of GFOA’s
efforts. Mark Funkhouser, Mayor of Kansas City,
Missouri, and SEA taskforce member said, “SEA
reporting is imperative for good government. We
should hold government accountable for more than
simply putting together an acceptable set of financial
statements; we should expect them to deliver efficient,
effective, and equitable services as well. Absent a set
of good performance measures, independently
verified, there is no way to do this.” (Source:
Association of Local Government Auditors, June 2004.)
The Association of Government Accountants (AGA),
who supports GASB, has a SEA program. This
program encourages regular issuance of high-quality

SEA reports and helps state and local governments
effectively communicate performance to the public.
The program was launched in January 2003 with
grant support from the Alfred P. Sloan Foundation
of New York City. SEA reporting awards are
handed out by AGA regularly to local chapters
across the country. Speaking of this award, AGA
Executive Director, Relmond Van Daniker, said,
“this award for excellence should alert the tax-
paying public, Congress, public interest groups,
and other financial management professionals that
state and local government agencies are
strenuously working to make the government
more accountable.” (Source:
http://www.agacgfm.org/performance/sea/)

The battle for SEA reporting continues, as does the
battle for standard setting. The future appears
bright for new and complex reporting standards,
such as derivative reporting. Hall of Fame
football coach, Hank Stram, once said, referring to
his philosophy, “simplicity plus variety is all you
need.” The government community definitely
needs a coach Stram nowadays. The gap continues
to widen between the knowledge base of
governments, finance officers, and auditors (that’s
another article by itself). Just recently, AGA’s
Financial Management Standards Board sent a
comment letter to GASB on its exposure draft of
Accounting and Financial Reporting for Derivative
Instruments. AGA questioned GASB on the
“complexity” of the standard. And the beat goes
on…


